Trust Lands Administration 
Land Sales

One way the Trust Lands Administration creates wealth for the trust beneficiaries is through the sale of trust land.  The money which comes from the sale of trust land is never spent, but is put into the permanent fund of the appropriate beneficiary.  Depositing land sale revenues into their permanent funds builds the asset values of their individual trust accounts.

Several factors are considered before a parcel is sold.  The factors might include:

· It’s a small parcel surrounded by private land

· There is market interest (or potential interest) in a specific parcel

· A parcel has little production potential, but has good market value

· A parcel has extraordinary administrative costs

· Sale of the parcel will test the market for land in a specific locale

Trust land is sold in one of two ways: (1) a public auction, or (2) a negotiated sale.  The Trust Lands Administration determines which type of sale will generate the optimum value for the beneficiaries before putting the land on the market.

Public land auctions are held twice a year.  Land sold at auction is usually undeveloped raw land.       

Sometimes trust land is sold through a negotiation process.   Negotiations are used to handle complex transactions and when planning and development activities are used to improve the returns for the beneficiaries.

Historically, trust land has been purchased for housing, agriculture, commercial, recreation, wildlife habitat, and specialty uses such as conservation and open space.

State law requires that all trust land sold must be at or above fair-market value in order to preserve the asset value of the trust.

